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KINGSTON MAURWARD STUDIO SCHOOL LIMITED
(A Company Limited by Guarantee)

TRUSTEES® REPORT ,
FOR THE YEAR ENDED 31 AUGUST 2015

The Trustees present thelr annual report together with the audited financial siatements and Auditors’ Report of
Kingston Maurward Studio School Limited (the academy) for the year ended 31 August 2015. The Trustees
confirm that the Annual Report and financial statements of the academy comply with the current statutory
requirements, the reguirements of the academy's governing document and ihe provisions of the Statement of
Recommended Practice (SCRP) "Accounting and Reporting by Charifies” issued in March 2005. The anpual
report serves the purposes of both a trustees’ report and a directors’ report under company law.

The trust has been established to operate an academy jor pupils aged 13 fo 18 serving a catchment covering the
Dorset area. It is planned to have a pupil capacity of 375. The Studio- Schosl opened-for students on 5-
September 2014, utilising classrooms at Kingston Maurward College. A new purpose built school was
constructed during 2015 being completed ready for occupation in August 2015,

Structure, governance and mana'gement'
a. Constitution
The academy is a charitable company limited by guaranrtee and was set up by a Memoranduny of Association.

The principal object of the academy is fo advance for the public benefit education in-the United. Kingdomi-in
particular by establishing and developing a school effering a broad and-balanced-curricuium.

b. Members' liabiiity

Each member of the charitable-company undertakes. to contribute fo the assets of the charitable.company in the
event of it being wound up while they are a member, or within one year after they cease fo be a member,. such
amount as may be required, not exceeding £18, for the debts -andliabilities contracited before they ceased to be
a member.

c. Method of recruitment and appointment or election of Trustees-

The management of the academy is the responsibilify of the Trustees who are elected and cu-opted under the-
terms of the Articles of Association. The Members may appoint Staff Governors through such process as they
may determine, provided that the fotal-number of Trustees (including the Principal)y who are employees of the
Academy Trust does not exceed one third of the total number of Trusfees.

d. Policies and procedures adopted for the induction and training of Trustees

Trustees are inducted and are offered training and mentorship to enable them o enact their duties to the best of
their ability,

e. Organisational structure

The Trustees shail exercise their powers and functions with a view to fulfilling a largely strategic role in the
running of the Academy and shall consider any advice given by the Principal. The Principal is responsible for the
internal organisation, management and control of the Studio School; and for advising on and implementing the
Studio School's strategic framework. In particular the Principal will formulate aims and objectives, policies and
targets for the Board to consider adopting.

The role of the Accounting Officer is a personal responsibility for the propriety and regularity of the public
finances for which they are answerable; for the keeping of proper accounts, for prudent and economical
administration; for the avoidance of waste and extravagance; for ensuring value for money; and for the efficient
and effective use of all resources in their charge.




KINGSTON MAURWARD STUDIO SCHOOL LIMITED
(A Company Limited by Guarantee)

TRUSTEES® REPORT (continued)
FOR THE YEAR ENDED 31 AUGUST 2015

f. Connected organisations, including related party relationships

Kingston -Maurward Studio School Limited is jointly . sporsored by Kingston Maurward College and Thomas
Hardye Schoot, both organisations are based in Dorchester. The Studio Sehool is located within the estate of
Kingston Taurward-College and operates from a new schoot built on land leased from the College under a long
term lease agreement.

Both Principals of Kingston Maurward College and Thomas Hardye School are-frustees of the Studio School.
A number of the services for the Studio School; including-administration support for finance, human resources,

IT services, marketing, premises maintenance and cleaning are provided by Kingston Maurward College and
Service Level Agreements have been put in place between the parties.

g. Riskmanagement

The Trustees-have assessed the major risks fo which the.academy is exposed, in pasticular those related to-the
operations and finances of the academy, and are satisfied that systems and-procedures are in place to mitigate
our exposure fo the majer risks.

h. Trustees' indemnities
There were no known indemnities due in the financial year.
i. Principal activities

The principal activity is to advance for the public benefit education by- establishing, maintaining, carrying on,
managing and developing academies offering a free education through a broad and balanced curricutum for
pupils of different abilities.

Dbjectives and Activities
a. Objects and aims

The Studio School’s object is to advance for the public benefit education in the United Kingdom. In particuiar but
without prejudice 1o the generality of the foregoing by establishing, maintaining, carrying on, managing and
developing a school offering a broad and balanced curriculum.

b. Objectives, strategies and activities

The Studio School intends to ensure that all students go into employment, further/higher education or fraining.
The strategy to achieve this will include strong Alumni with talks from past students inspiring current students.

¢. Public benefit

The vision is for students fo be inspired by the relevance and challenge of solving real-fife industrial and
community problems. They will rapidly gain the confidence and both the technical and personal skills to become
the creative contributors on whom our businesses and public services can rely for shaping and driving the fufure
of our society.

-3-




KINGSTON MAURWARD STUDIO SCHOOL LIMITED
(A Company Limited by Guarantee)

TRUSTEES® REPORT (continued)
FOR THE YEAR ENDED 31 AUGUST 2015

Strategic Report
a. Going concern

After making appropriate enquiries, the board of frustees has a reasonable expectation that the academy trust
has. adequate resources fo continue in operational existence for the foreseeable future. For this reason it
continues to adopt the going concern basis in preparing the financiat statements. Further detalls regarding the
adoption of the going concern basis can be found in the Statement of Accounting Policies.

b. Key financial performaﬁce indicators

Key performance indicators. wili be adopted on completion of construction and when the Studio Scheo! is fully
operational. An Ofsted inspection wili take place during 2015/16 and planning for this inspection has
commenced.

c. Review of activities

The-Depariment of Education gave approval for the establishment of Kingston-Maurward Studio-School in Aprit-
2013. The Studio School is sited within the estate -of Kingston Maurward College and a long term lease
agreement was signed in September 2014. Plans for the new school were approved and-censtruction of the new
buiiding commenced in earty 2015, The building was completed ready for occupation in August 2015

The aim for the financial year was to have appointed the Principal and recruited staff to set up-the teaching
environment within temporary accommodation, located on the Kingston Maurward Coliege site, to-enable the first
cohort of students to commence their education from September 2014. These aims were achieved and the
‘Studie Scheol commenced its autumn ferm as planned with 51 students.

d. Investment policy and performance

The Board of Directors are firmly committed to ensuring that all funds undertheir control are administered under
a risk adverse invesiment strategy. As such the Board do not consider the investment of surplus funds as a
primary activity, but rather a requirement for the effective management of the various funds entrusted to the
Beard.




KINGSTON MAURWARD STUDIO SCHOOL LIMITED
(A Company Limited by Guarantee)

TRUSTEES' REPORT (continued)
FOR THE YEAR ENDED 31 AUGUST 2015

Financial review
a. Financial review

The cost of construction for the new Studio Schoot buildings was estimated to be £2,615k; this-was funded by-
capital grants. The land on which the new school has been constructed is jeased from Kingston Maurward
College at a peppercom rent.

The objective for 2014/15 financlal year was to establish the Studio- School and to provide a geod educational
experience for the first cohort of students. This inciuded the appointment of the new. Principal, recruiting teachers
and ensuring that the temporary accommodation rented fromy Kingsten Maurward College- was equipped-and
ready for use.

Given the nature of the way income was received by grants, the payment of crediters had to be managed to
ensure there was always cash in the bank to do so.

b, Principal risks and uncertainties

During the financial year there were the following risks and risk-management strategies relating-to-the
preopening of the Studio School:

. The financialrisk associated with the 2014/5-year was to ensure the-operational-infrastructure was in
place to enable the operation of the school from temporary accommodation on the. Kingston-Maurward
College site.

- Not establishing a robust IT infrastructure in piace for September 2014 was a risk managed by working

closely with Kingston Maurward Coliege for the enhancement of its.own-systems infrastructiire and the
commitrment to installing a new digital telephone system.

. Another risk concerned an initial Ofsted inspection, and the potential for it to reveal concerns for academic
quality in the first year. The risk management strategy was to carefully prepare for a possible_inspection
and learn from other Academies who have been through the process.

. Enough students had to be recruited to ensure financial and educational viability, this risk was ‘managed
by monitoring application rates and marketing activity in the run up to-the opening. .
. The success of the Studio School is dependent-on the recruiiment of high-calibre staff. Adveriisements for

staff were placed in a timely manner and this risk was further mitigated through staff being made available
from both Kingston Maurward College and Thomas Hardye School.

il

¢. Reserves policy

The Board of directors review the reserve levels of the academy annually. This review encompasses the nature
of income and expenditure streams, the need o match income with.comraitments and the nature of reserves.

The policy of the Board is that the Academy plans to spend the vast majority of its revenue income each year on
the pupils in its care; but also to maintain a level of free reserves that will be adequate to provide a stable base
for the continuing operation of the academy whilst ensuring that excessive funds are not accumulated. The level
of reserves required will be reviewed each year by the Board.

These free reserves are held for the investment in buildings, to smooth any change in pupil led funding and to
provide for any unforeseen liabilities. These reserves will provide a cushion to deal with unexpected emergencies
such as urgent maintenance, as well as sums that are set aside from this each year for planned replacement of
capital items.




KINGSTON MAURWARD STUDIO SCHOOL LIMITED
(A Company Limited by Guarantee)

TRUSTEES® REPORT (continued)
FOR THE YEAR ENDED 31 AUGUST 2015

Plans for future periods
a. Future developments

Kingston Maurward Studio School seeks to increase the choice, relevancy and economic value of learning and
skills develepment for young people aged 14-fo 19. Dorset possesses a highly valued environment which is a
significant economic strength that needs to be sustained. whilst providing a context for growth. Located in the
heart-of this rural county.the Studio School will specialise in Environment and Land-based Sciences, exploring
how-the land works to deliver educational excellence and-=opportunity by making the most of our rich natural
resources while responding to employer and wider community needs,

This wilbe achieved by implementing.a curriculum offer that includes:

GCSE English, Maths, IT and Sciences

Vocational L2 qualifications

-Project based leaming

Prepatation for real work experience

Personal, moral, social and cultural understanding
-Enrichment-opportunities including sportsand valunieering

LI TEEE S A )

Funds held-as-custodian-trustee on behalf of others
There-are no assets being heild.
Bisclosure of Information to auditors

~Each.of the-persons who are Trustees at the time when this Trustees' Report isapproved has confirmed that:

. so far as that Trusiee is aware, there is no relevant audit information of which the charitable company's
auditors are unaware, and

. that Trustee has taken all the steps that ought to have been taken as a Trustee in order to be aware of
relevant audit information and to establish that the charitable company's auditors are aware of that
information.

This report, incorporating the Strategic Report, was approved by order of the board of trustees, as the company
directors, on 10 December 2015 and signed on the board’s Behalf by:

Chair of Trustees




KINGSTON MAURWARD STUDIO SCHOOL LIMITED
(A Company Limited by Guarantee)

GOVERNANCE STATEMENT

Scope of Responsibility

As Trustees, we acknowledge we have overall responsibiiity for ensuring that Kingston Maurward Studio School
Limited has an effective and appropriate system of control, financial and otherwise. However such a system is
designed to manage rather than eliminate the risk of failure o achieve business objectives, and can provide onfy
reasonabie and not-absoiute assurance against material misstatement or loss.

The board of trustees has delegated the day-to-day responsibility fo the Principal, as -accounting officer, for
ensuring financial controls conform with the requirernents of both propriety and good financial management and
in accordance with the requirements ard-responsibilities -assigned fo it in the funding agreement between
Kingston Maurward- Studio Sehool Limited and the Secretary of State for Education. They are also responsible
for reporting to-the board of trustees any material weaknesses or breakdowns. in internal control.

Governance

The information on governance included here supplements that described in the Trustees’ Report and in the
Trustees' Responsibilities Statement. The board of trustees has formally met 7 times during the Year
Attendance duringthe Yearat meetings of the board of trustees was as foliows:

Trustee Meetings attended Out-of a possible

Clare Davison

Michael Foley

James Tirrell

David Humphries

Kaye Chittenden

Andy Daw

Peter Edwards

Thark Gibbens, Thair (from March 2015)
Matthew Price,-Chair (to March 2015)
Avril Harrison

Robert Lasseter

Caryl Lewis, Principal

Dr Annetta Minard, Principal

Michelle Crabb (December 2014 - March 2015)
Ken Dutton (January 2015 - July 2015)
Martha Vipond (appointed October 2015)
Alex Williams (appointed October 2015)

NWNPREWNODNHENGG
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Review of Value for Money

As accounting officer, the Principal has responsibilify for ensuring that the academy trust defivers good value in
the use of public resources. The accounting officer understands that value for money refers to the educational
and wider societal outcomes achieved in return for the taxpayer resources received.

The accounting officer considers how the trust’s use of its resources has provided good value for money during
sach academic year, and reports to the board of trustees where value for money can be improved, including the
use of benchmarking data where available. The accounting officer for the academy frust ensures value for
money is delivered adopting the foliowing principles:

Challenge - why, how and by whom an aclivity is carried out;
Compare - performance against other schools;

Consult - involving stakeholders, puplls and parents

Compete - as a means of securing efficient and effective services.




KINGSTON MAURWARD STUDIO SCHOOL LIMITED
(A Company Limited by Guarantee)

GOVERNANCE STATEMENT {continued)

The Purpose of the System of Internal Control

The system of_internal control is-designed to manage risk fo a reasonable level rather than fo eliminate all tisk of
failure to-achieve policies, aims and objeciives; it can therefore only provide reasonable and not absolute
assurance of effectiveness. The system of intemal control is based on an ongoing process designed to identify
and prioritise the risks to the achievement of atademy policies, aims and objectives, to evaluate the likelihood of-
those risks being.realised and the impact-shouid they be realised, and to.manage them efficiently, effectively and
economically.-The-system of internal cortrol-bas been in place in Kingston Maurward Studio Schoel Lirited for
the Year 1 September 2014 to-31" August' 2015 ard up fo the date of approval of the annual report and financial
statements..

Capacity to Handle Risk

The board of trustees has reviewed the key risks to_which the academy is exposed together with the operating,
financial and compliance controls. that have.been implemented to mitigate those risks. The-board of trustees is of
the view that there is a femmal ongoing process for idenfifying, evaluating and managing the academy's
significant tisks, that has been in place for the Year 1 September 2014 tor 31 August 2015 ang up te the date of
approval of the-annual repori apd financial statements. This process- is regulardy-reviewed' by the board of
frustees.

The Risk ard Control Framework

The academy’s systern of internal financial contro! is based on a framework of regular management information
and administrative procedures including the segregation of duties and a system of delegation and accountabiity,
I particular, it includes:

. comprehensive budgeting and monitering systems with an annuat budget and periedic financial reports
which are reviewed amd agreed-by the beard of trustees;
. regular-reviews Dy the Responsibie Officer of reporis which indicate financial performance against-the

forecasts and of major purchase plans, capital works and expenditure programmes;
setting targets to measure financial and other performance;

clearty defined purchasing (asset purchase or capital investment) guidelines.
delegation of-authority and segregation of dufies;

identification and management of risks.

4« o & @

The board of trustees has considered the need for a specific internal audit function and has decided not to
appoint an internal auditor. However, the Trustees will appoint a trustee to camry ocut a program of internal
checks.

The appointee's role includes giving advice on financial matters and performing a range of checks on the

academy's financial systems.

On a regular basis, the appointee will report to the board of trustees on the operation of the systems of control
and on the discharge of the board of trustees’ financial responsibilities.




KINGSTON MAURWARD STUDIO SCHOOL LIMITED
(A Company Limited by Guarantee)

GOVERNANCE STATEMENT (continued)

Raview of Effectiveness

As accounting officer, the Principal has responsibility for reviewing the effectiveness of the system of internal
control. During the Yearin question the review has been informed by:

. the work of the external auditors;
. the financial management and governance self-assessment process;
. the work of the execufive managers within the academy who have responsibility for the developmeniand

maintenance of the Internal control framework.
The accounting offieer has been advised of the implications of the resultof their review of-ihie system of internal

control by the Responsible Officer and a plan o address weaknesses and ensure confinuous improvement of

the system is in place.

Approvecib er of the members of the board of trustees on 10 December 2015 and signed on its behalf, by:
A Minad

Chair of Trustees Accounting Officer




KINGSTON MAURWARD STUDIO SCHOOL LIMITED
(A Company Limited by Guarantee)

STATEMENT ON REGULARITY, PROPRIETY AND COMPLIANCE

As accounting officer of Kingston Maurward Studio School Limited | have considered my responsibility fo notify
the academy board of trustees and the Education Funding Agency of material irregularity, impropriety and non-
compliance with EFA terms and conditions of funding, under the funding agreement in place between the
academy and the Secretary of Siate. As part of my consideration | have had due regard to the requirements of
the Academies Financial Handbook (2014).

I confirm that | and the academy board of trustees-are able fo identify any material, iregular or improper use of
funds bythe academy, or material non-compliance with the terms and conditions of funding under the academy’s
funding agreement and the Academies Financial-Handbook (2014},

| confirm that no instances of material irregularify, impropriety or. funding non-compiiance have been discoverad

io date, If any instances are identified after the-date—of this statement, these will be notified to the board of
frustees and EFA.

# Minard
Accounting Officer

Date: 10 December 20158
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KINGSTON MAURWARD STUDIO SCHOOL LIMITED
(A Company Limited by Guarantee)

TRUSTEES' RESPONSIBILITIES STATEMENT
FOR THE YEAR ENDED 31 AUGUST 2015

The Trustees (who act as governors of Kingston Maurward Studio School Limited along with the directors of
the charitable company) are responsible for preparing the Trustees' Report {including the Sirategic Report) and
the financial statements in accordance with the Annual Accounts Direction issued by the Educafion Funding
Agency, United Kingdom Accounting Standards (United Kingdom Generally Accepted Accounting Practice) and
applicable law andregulations.

Company law requires the Trustees to prepare financial statements for each financial year. Under company law
the-Trustees must not_approve the financial-statements unless they are satisfied that they give a true and fair
view of the state of affairs-of the charitable -company and of its incoming resources and application of
resources, including its income and expenditure, for that period. In preparing these financial statements, the
Trustees are required to:

. select suitable accounting policies and then apply themconsistently;

«  observe the methods and principles of the Charities SORP; |
. make judgments and accounting estimates that are reasonable and prudent;
. prepare the financial statements on the going concern basis unless i is inappropriate to presume that ‘

-the charitable company-will confinue in business.

The Trustees are responsibte: for keeping adeqguate accounting. records that are sufficierit to show and explain
the charitable cempany's transactions and disclose with reasonable accuracy at any time the financial pesition
of the charitable company and enable them to ensure that the financial statements comply with the Companies
‘Act 2006. They are also responsible for safeguardingthe assels of the charitable company and hence for
taking reasonable steps for the prevention and detection of fraud and other irregularities.

The Trustees are responsible for ensuring that in-its conduct and eperation the charitable company. applies

“financial -and other-controls, which conform with the requirements both of propristy and of good financial

managerent. They are also responsible for ensuring grants received from EFA/DfE have been applied for the
___purposes intended.

The Truslees are responsible for the maintenance and integrity of the cerporate and financial information |
included on the charitable company's website. Legislation in the United Kingdom governing the preparation and :
dissemination of financial statements may differ from legislation in other jurisdictions.

Approved by order of the members of the board of trustees on 10 December 2015 and signed on its behalf by:

Chair of Trustees

-11-




KINGSTON MAURWARD STUDIO SCHOOL LIMITED
{A Company Limited by Guarantee)

INDEPENDENT AUDITORS' REPORT TO THE MEMBERS OF KINGSTON MAURWARD
STUDIO SCHOOL LIMITED

We have audited the.financial statements of Kingsion Maurward Studio School Limited for the Year ended 31
August 2015 which comprise the Statement of Financiat Activities, the Balance Sheet, the-Cash Flow Statement
and the related notes. The financial reporting framework that has been applied in their preparation is applicable
law, United Kingdom Accounting Standards (United Kingdom Generally Accepted Accounting Practice} and the
Academies Accounts Direction 2014 to 2015 issued by the Education Funding Agency.

This report is made solely fo the academy's memibers, as a body, in. accordance with-section 144 of the-Charities
Act 2011 and regulations made under secfion 154 of that Act. Our-audit work has been-undertaken so that we
might state to the-academy’s members-those matters weare required_io. state to themman Auditers' Repodt and
for no other purpose. To the fullest extent permitted by iaw, we do not accept or assume responsibilityto anyone
other than the academy and its members, as a body, for our audit work, forthis report, or for the-opinion we have
formed.

Respective responsibilities of Trustees and auditors -

As explained more fully in the Trustees' Responsibilities ‘Statement; the Trustees (who are also the directors of
the academy for the purposes-of company-law) are:respensible-for the preparation of the financial statements
and for being satisfied that they give a true-and {air view.

The Trustees have elected for the financial statements to be audited In-accordance with the Charities Act 2011
rather than the Companies Act 2006. Accordingly-we-have been-appointed as audiiors under section 744 of the
Charities-Act 2041 and report to you-irmaccordance with_regulations made under section 154 of that Act. Our
responsibility-is to audit and express an opinior_on the financial statements in accordance with. applicable law
and International -Standards-on Auditing (UK and Ireland). Those standards require us to -compty with the
Auditing Practices Board's Ethical-Standards for Auditors.

Scope of the-audit of the financial statements

An audit-invoives_obtaining evidence aboutthe amounts-and disclosures in the finarcialstatements sufficient to
give reasonable assurance that the financial.statements are free from material misstatement, whether caused by
fraud or error. This inciudes an assessment of. whether the accounting policies are approprate to the academy's
circumstances and have been consistently applied and adequately disclosed; the reasonableness of significant
accounfing estimates made by the Trustees; and the overall presentation of the financial statements. In addition,
we read all the financial and nen-financial information in-the Trustees' Report to identify-material incensistencies
with the audited financial statements and to identify any information that is apparently materally incorrect based
on, or materially inconsistent with, the knowledge acguired by us in the course of performing the audit. if we
become aware of any apparent material misstatements or inconsistencies we consider the implications for our
report. :

Opinion on financiai statements

In our cpinion the financial statements;

. give a true and fair view of the state of the academy's affairs as at 31 August 2015 and of its incoming
resources and application of resources, including its income and expenditure, for the Year then ended;

. have been properly prepared in accordance with United Kingdom Generally Accepted Accounting
Practice; and

. have been prepared in accordance with the reguirements of the Companies Act 2006 and the Academies

Accounts Direction 2014 to 2015 issued by the Education Funding Agency.

-12-



KINGSTON MAURWARD STUDIO SCHOOL LIMITED
(A Company Limited by Guarantee)

INDEPENDENT AUDITORS' REPORT TO THE MEMBERS OF KINGSTON MAURWARD
STUDIO SCHOOL LIMITED

Matters on which we are required to report by exception

We have nothing to report in respect of the foliowing matters where the Charities Act 2011 requires us to report

to you if, in our opinion:

. the information given in the Trustees' Report is inconsistent in any material respect with the financial
statements; or

. the academy has not kept adequate accounting records; or
. the financial statements are not in agreement with the accounting records and returns; or
. we have not received all the information and explanations we require for our audit.

Richard Bott (Senior Statutory Auditor)
For and on behalf of Mazars LLP

90 Victoria Street
Bristol

BS1 6DP
Date: V¢ (o (12

Mazars LLP are eligible to act as auditors in terms of section 1212 of the Companies Act 2006.
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KINGSTON MAURWARD STUDIO SCHOOL LIMITED
(A Company Limited by Guarantee)

INDEPENDENT REPORTING ACCOUNTANTS' ASSURANCE REPORT ON REGULARITY
TO KINGSTON MAURWARD STUDIO SCHOOL LIMITED AND THE EDUCATION
FUNDING AGENCY

In accordance with the terms of our engagement letter dated 15 October 2015 and further to the requirements of
the Education Funding Agency (EFA) as included in the Academies Accounts Direction 2014 to 2015, we have
carried out an engagement to obtain limited assurance about whether the expenditure disbursed and income
received by Kingston Maurward Studio School Limited during the Year 1 September 2014 to 31 August 2015
have been applied to the purposes identified by Parliament and the financial transactions conform to the
authorities which govern them.

This report is made solely to Kingston Maurward Studio School Limited and EFA in accordance with the terms of
our engagement letter. Our work has been undertaken so that we might state to Kingston Maurward Studio
School Limited and EFA those matters we are required to state in a report and for no other purpose. To the
fullest extent permitted by law, we do not accept or assume responsibility to anyone other than Kingston
Maurward Studio School Limited and EFA, for our work, for this report, or for the conclusion we have formed.

Respective responsibilities of Kingston Maurward Studio School Limited's accounting officer and the
reporting accountant

The accounting officer is responsible, under the requirements of Kingston Maurward Studio School Limited's
funding agreement with the Secretary of State for Education and the Academies Financial Handbook extant from
1 September 2014, for ensuring that expenditure disbursed and income received is applied for the purposes
intended by Parliament and the financial transactions conform to the authorities which govern them.

Our responsibilities for this engagement are established in the United Kingdom by our profession's ethical
guidance and are to obtain limited assurance and report in accordance with our engagement letter and the
requirements of the Academies Accounts Direction 2014 to 2015. We report to you whether anything has come
to our attention in carrying out our work which suggests that in all material respects, expenditure disbursed and
income received during the Year 1 September 2014 to 31 August 2015 have not been applied to purposes
intended by Parliament or that the financial transactions do not conform to the authorities which govern them.

Approach

We conducted our engagement in accordance with the Academies Accounts Direction 2014 to 2015 issued by
EFA. We performed a limited assurance engagement as defined in our engagement letter.

The objective of a limited assurance engagement is to perform such procedures as to obtain information and
explanations in order to provide us with sufficient appropriate evidence to express a negative conclusion on
regularity.

A limited assurance engagement is more limited in scope than a reasonable assurance engagement and
consequently does not enable us to obtain assurance that we would become aware of all significant matters that
might be identified in a reasonable assurance engagement. Accordingly, we do not express a positive opinion.

Our engagement includes examination, on a test basis, of evidence relevant to the regularity and propriety of the
academy's income and expenditure.

A summary of the work we have undertaken is as follows:

* Planned our assurance procedures including identifying key risks;
» Carried out sample testing on controls;

» Carried out substantive testing including analytical review; and

» Concluded on procedures carried out.

-14 -



KINGSTON MAURWARD STUDIO SCHOOL LIMITED
(A Company Limited by Guarantee)

INDEPENDENT REPORTING ACCOUNTANTS' ASSURANCE REPORT ON REGULARITY
TO KINGSTON MAURWARD STUDIO SCHOOL LIMITED AND THE EDUCATION
FUNDING AGENCY (continued)

Conclusion

In the course of our work, nothing has come to our attention which suggests that in all material respects the
expenditure disbursed and income received during the Year 1 September 2014 to 31 August 2015 have not
been applied to purposes intended by Parliament and the financial transactions do not conform to the authorities
which govern them.

/1§m

Mazars LL.P

90 Victoria Street
Bristol
BS16DP

Date: T¢ (¢ (19
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KINGSTON MAURWARD STUDIO SCHOOL LIMITED
(A Company Limited by Guarantee)

STATEMENT OF FINANCIAL ACTIVITIES

(Incorporating Income and Expenditure Account and Statement of Total Recognised

Gains and Losses)
FOR THE YEAR ENDED 31 AUGUST 2015

Unaudited
Restricted As restated
Unrestricted Restricted fixed asset Total Total
funds funds funds funds funds
2015 2015 2015 2015 2014
Note £ £ £ £ £
Incoming resources
Incoming resources from
generated funds:
Investment income 2 406 - - 406 134
Incoming resources from
charitable activities 3 8,657 553,044 2,846,216 3,407,917 265,096
Total incoming resources 9,063 553,044 2,846,216 3,408,323 265,230
Resources expended
Charitable activities - 574,263 - 574,263 108,139
Governance costs 4 - 5,590 - 5,590 4,800
Total resources expended 7 - 579,853 - 579,853 112,939
Movement in total funds for
the Year - Net
incomel/(expenditure) for the
year 9,063 (26,809) 2,846,216 2,828,470 152,291
Total funds at 1 September
2014 134 110,655 248,097 358,886 140,000
Prior year adjustment - - - - 66,595
Total funds at 31 August 2015 9,197 83,846 3,094,313 3,187,356 358,886

All activities relate to continuing operations.

The Statement of Financial Activities includes all gains and losses recognised in the Year.

The notes on pages 19 to 29 form part of these financial statements.
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KINGSTON MAURWARD STUDIO SCHOOL LIMITED
Registered number: 08305242 _

(A Company Limited by Guarantee)
BALANCE SHEET

AS AT 31 AUGUST 2015
Unaudited
As restated
2015 2014
Note £ £ £ £
Fixed assets '
Tangible assets 11 3,117,797 248,066
Current assets
Debtors 12 24,575 98,396
Cash at bank 553,852 166,923
578,427 265,318
Creditors:; amounts falling due within one
vear 13 (508,868)- (154,529)
Net current assets 69;559 110,790
Total assets less current liabilities 3,187,356 358,886
Funds of the academy
Restricted funds:
Restricied funds 14 83,846 140,655
Restricted fixed asset funds 14 3,084,313 248,057
Total restricted funds -3,178,159 358,752
Unrestricted funds 14 8,157 434—
Total funds 3,187,356 358,886

The Trustees consider that the academy is entitied fo exemption from the requirement to have an audit under the
provisions of section 477 of the Companies Act 2006 {"the Act”) and members have noft required the academy-to-
obtain an audit for the Year in guestion in accordance with section 476 of the Act. However, an audit is required
in accordance with section 144 of the Charities Act 2011.

The Trustees acknowledge their responsibilities for complying with the requirements of the Act with respect to
accounting records and the preparation of financlal statements.

The financial statements were approved by the Trustees, and authorised for issue, on 10 December 2015 and
are signed on their behalf, by:

Chair of Trustees

The notes on pages 19 to 28 form part of these financial statements.
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KINGSTON MAURWARD STUDIO SCHOOL LIMITED
(A Company Limited by Guarantee)

CASH FLOW STATEMENT
FOR THE YEAR ENDED 31 AUGUST 2015

Unaudited

As restated

Period ended

31 August 31 August

2015 2014

Note £ £

Net cash flow from operating activities 16 279,937 196,076

Capital expenditure-ard financial investment 17 106,992 (172,628)

Increase in cash in thesyear 386,929 23,448
RECONCILIATION OF NET CASH FLLOW TO MOVEMENT IN NET FUNDBS

FOR THE YEAR ENDED 31 AUGUST 2015

Unaudited

As restated

Peried ended

31 August 31 August

2015 2014

£ £

increase in cash i the year 386,928 23,448

Movemeniin net funds in the year 386,926 _23,448

Metfunds at 1 September2014 (as restated) 166,923 143,475

553,852 166,923

Net funds-at 31 August 2015

The notes on pages 19 fo 29 form part of these financlal statements.
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KINGSTON MAURWARD STUDIO SCHOOL LIMITED
(A Company Limited by Guarantee)

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 AUGUST 2015

1. Accounting Policies

1.1

12

1.3

Basis of preparation of financial statements

The financial statements have been brepared under the historical cost convenfion, with the
exception of investments which are included at market value. The {inancial statements “have been
prepared in accordance with the Statement of Recommended Practice (SORP), 'Accounting and
Reparting by Charities® published in March 2005, the-Academies Accounts Direction 2014 fo 2045
issued by EFA, applicable accounting standards and the Companies Act 20086.

Fund accounting

Unresfricted income funds rebres'ent those resources which méy'be‘used tewards meeting any of
the. charitable objects of the academy at the discretion of the Trustees.

‘Resfricted fixed asset funds are resources which are to be applied io specific capital purposes

imposed by-funders where the asset acquired-or created is held for a specific purpose.

Restricted general funds -comprise all other restricted-funds received and include grants from the
Department for Education.

Investment inceme, gains and losses are allocafed to the appropriate fund.
Incoming resources

All incoming resourges are included in the Statement of Financial Activities when the academy has
entiflement to the funds, .certainfy ©f receipi-and .the amount can be measured with sufficient
reliability.

Grants are included in the Statement of Financial Activities on a receivable basis. The-balance-of
income. received for_specific purposes but not expended during the period is shown.in the reievant
funds on the Balance Sheet. Where income is received in advance of entitlement of receipt, its
recognition is deferred and included in credifors as deferred sncome Where entitlement occurs
before income is received, the income is accrued.

Gereral Annual Grant is recognised in full in the year for which it is receivable and any unspent
amount is reflected as a balance in the restricted general fund.

Capital grants are recognised when receivable and are not deferred over the life of the asset on
which they are expended. Unspent amounts of capital grant are reflected in the balance in the
restricted fixed asset fund.

Sponsorship income provided fo the academy which amounts to a donation is recognised in the
Statement of Financial Activities in the pericd in which it is receivable, where there is certainty of
receipt and it is measurable.

Donations are recognised on a receivabie basis where there is certeinty of receipt and the amount
can be reliably measured.

Income tax recoverable in relation to donations received under Gift Aid or deeds of covenant is
recognised at the time of the donation.
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KINGSTON MAURWARD STUDIO SCHOOL LIMITED
(A Company Limited by Guarantee)

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 AUGUST 2015

1. Accounting Policies (continued)

1.4

1.5-

15

1.7

Resources expended

Expenditure is_recognised in the period-in which a liability is incurred and has been classified under
headings that aggregate all costs-related to that-category. Where costs cannof be directly atiributed
to particllar headings they have been allecated on-a basis consistent with the use of resources, with
central staff costs allocated on the basis of time spent, and-depreciation charges allocated on the
portion of the asset's use. Other-support-costs.are allocated based-on the spread of staff costs.

Charitable-activities are costs incurred in the academy's educational operations,

Governance costs include the costs attributable fo the academy's compliance with censtitutional and
statufory requirements, including audit, strategic management and Trusiees’ meetings and
reimbursed expenses.

All_resources expended are inclusive of irrecoverable VAT.

Geing concern

The Trustees assess whether the- use of going concermn is -appropriate, i.e. whether there are any
material uncertainties related o events or condiiions that-may cast significant doubt on the ability of
the academy fo contihue as a_geing concern. The Trustees rmake this assessment.in respect of a

period of one year from the date of approval of the financial statements.

Tangible fixed-assets and depreciation

-All assets costing more than.£1,000-are capitatised.

Where tangible fixed assets have been acquired with the aid of specific grants, eitRer from the
governmerit or from the private sector, they are included in the Balance Sheet at cost and
depreciated over their expected useful economic life. The related grants are credited to a: restricted
fixed asset fund in the Statement of Financial Aclivities and are carried forward in the Balance
Sheet. Depreciation on such assets is charged to the restricted fixed asset fund in the. Statement of
Financial Activities so as o reduce the fund over the useful economic life of the related asset on a
basis consistent with the academy's depreciation policy. Where tangible fixed assets have been
acquired with urrestricted funds, depreciation on such assets is charged fo the unrestricted fund.

Tangible fixed assets are stated at cost less depreciation. Depreciation is provided at rates
calculated to write off the cost of fixed assets, less their estimated residual value, over their
expected useful lives on the following bases:

Freehold property - 2% perannum
Office equipment - 25% per annum reducing balance
Computer equipment - 33% per annum

Taxation

The academy is considered to pass the {ests set out in Paragraph 1 Schedule 6 of the Finance Act
2010 and therefore it meets the definition of a charitable company for UK corporation tax purposes.
Accordingly, the academy is potentially exempt from taxation in respect of income or capital gains
received within categories covered by Chapter 3 Part 11 of the Corporation Tax Act 2010 or Section
256 of the Taxation of Chargeable Gains Act 1992, o the extent that such income or gains are
applied exclusively to charitable purposes.
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KINGSTON MAURWARD STUDIO SCHOOL LIMITED
(A Company Limited by Guarantee)

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 AUGUST 2015

1. Accounting Policies {continued)

1.8 Pensions

Retirement-benefits to employees of the academy are provided by the Teachers' Pension Scheme
{"TPS") and the Local Government Pension Scheme ("LGPS"). These are defined benefit-schemes
and the assefs are held separately from those of the academy.

The TPS is an unfunded scheme and contributions are caiculated so as to spread the cost of
pensions over employees' working lives with the academy in such a way that the pension cost is a
substantially leve! percentage of current and future pensionable payroll. The confributions are
determined by the Government Actuary on the basis of quinquennial valuations using a prospective
benefit method. The TPS is a multi-employer scheme and the academyis unable to identify its share
of the underlying assets and liabilities of the scheme on a consistent and reasonable basis. The TPS
is therefore treated as a defined contribution-scheme and the contributions.recognised as they are-
paid each vear.

The LGPS is a funded scheme and the assels are held separately from these of the academy in
separaie trustee administered funds. Pension scheme assets are measured at fair value and
fiabilities are measured on an actuarial basis using the projected unit method and discounted at a
rate equivalent to the current rate of refurn on a high quality corporate bond of eguivalent-term-and
currency to the liabilifies. The actuarial valuations are obtained at least triennialty and are updated. at
each balance sheet date. The amounis charged to -operating surplus are the current service costs.
and gains and losses on settlements-and curtailments. They are included-as part of staff costs. Past
service costs are recognised immediately in the Statement of Financial AciivitiesTif the benefits have
vested. If the benefits have not vested immediately, the costs are recognised over the perod until
vesting occurs. The expected return on assets and the interest cost-are shown .as a_net finance
amount_ of- other finance costs or credits adjacent fo interest. Actuarial gains and losses are-
recognised immediately in other gains and losses.

2. Investment income
Unrestricted  Restricted Total _ Total
funds funds ) funds funds
2015 2015 2015 2014
£ £ £ £
Bank interest receivable 406 - 406 134
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KINGSTON MAURWARD STUDIO SCHOOL LIMITED

(A Company Limited by Guarantee)

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 AUGUST 2015

3. Incoming resources from charitable activities
Unrestricted  Restricted Total Total
funds funds funds funds
2015 2015 2015 2014
i £ £ £
Grants received - 553,045 553,045 166,700
-Subiotal. - 553,045 553,045 ' 166,700
Other incoming resources-from. charitable
activities 8,657 2,846,215 2,854,872 98,396
8,657 3,399,260 3,407,917 265,096
Funding for Academy'seducational operations
-Unrestricted  Restricted Totat Total
funds funds funds funds
2015 2015 2015 2014
£ £ £ £
DFE/EFA revenue grants.
EFA - 534,896 534,896 -
DCC - 18,149 18,149 -
Start-up Grants — - - - 120,000
- 553,045 553,045 120,000
DfE/EFA capital grants
EFA Building Grant - 2,846,215 2,846,215 145,096
- 2,846,215 2,846,215 145,096
Other Income
Other Income 8,657 - 8,657 -
8,657 - 8,657 -
8,657 3,399,260 3,407,917 265,096
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KINGSTON MAURWARD STUDIO SCHOOL LIMITED
(A Company Limited by Guarantee}

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 AUGUST 2015

4, Governance costs
Unrestricted Restricted Total Total
funds funds funds funds
2015 2015 2015 2014
£ £ £ £
Govermnance Auditors' remuneration - 4,040 4,040 3,800
- Govemance-Auditors' non auditcosts - 1,650 1,550 1,000
- 5,580 5,590 4,800
Direct costs
Total Total
Restricted 2015 2014
£ £ £
Educationa! frips 25,805 25,805 -
Educational supplies 4,753 4,753 15
Educational consultancy 3,939 3,539 -
‘nifarm-Costs 1,874 1,871 -
Wages-and sataries 267,290 267,290 A4 376
National insurance 16,879 16,879 4,030
Pension cost 32,820 32,820 3,460
353,457 353,457 51,881
Support costs
Total Total
Restricted 2015 2014
£ £ £
Sponsor recharge costs 86,520 86,520 6,762
Legal and professional fees 6,853 6,853 1,825
Staff training 2,401 2,401 732
Service charge - - 900
Bank charges 683 683 100
Other support costs 64,105 64,105 45,939
Wages and salaries 50,128 50,128 (7,490)
Natignal insurance 1,394 1,394 4,030
Pension cost 8,722 8,722 3,460
220,806 220,806 56,258
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KINGSTON MAURWARD STUDIO SCHOOL LIMITED
(A Company Limited by Guarantee)

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 AUGUST 2015

7. Resources expended
Non Pay
Staff costs Expenditure Total Total
Other costs
2015 2015° 2015 2014
£ £ £ £
Direct costs 335252 18,205 353,457 51,8871
Support costs 60,244 160,562 _220,806. 56,253
Charitable activities 395,496 178,767 574,263 108,139 -
Governance - 5,590 5,590 4.800
395,496 184,357 579,853 112,939
8. Net-incoming / {outgoing) resources
This is.stated-after charging:
Pericd ended
31 August 31 August
22815 2014
£ £
Audifors" remuneration 4,040 3,800

9. Staff

a. Staff costs

Staff costs were as follows:

Wages and salaries
Social security costs
Other pension costs

Period ended

Supply teacher costs

31 August 31 August

2015 2014

£ £

317,418 44,376

18,272 4,030

41,543 3,460

377,233 51,866
18,263 -

395,496 51,866
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KINGSTON MAURWARD STUDIO SCHOOL LIMITED
(A Company Limited by Guarantee)

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 AUGUST 2015

10.

Staff (continued)

k. Staff numbers

The average number of persons. empoyed by the academy daring the period expressed as full time
equivaients was as follows:

Period ended

31 August 31 August

2015 2014

No. No.

Teachers - . - ' 3 D
Administration and support 4 4
Management 1 o
8 4

c. Higher paid staff~
The-rumber of-employees whose emolumenits fell within the following bands was:

Period ended

31 August 31 August

2015 2014

HNo- No.

dn-the-band £60,001 -~ £70,000 1 0

The staffin the period were all emgloyed-by Kingston Maurward College ard .an element of their costs
recharged io the Scheol.

Trustees' and officers’ insurance

In accordance with normal commercial practice the academy has purchased insurance to protect Trustees
and officers from claims arising from negligent acts, errors or omissions occurring whilst on academy
business. The insurance provides unlimited cover on any one claim and the cost for the Year ended 31
August 2015 was £1,440 (2014 - £nil}. The cost of this insurance s included in the total insurance cost.
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KINGSTON MAURWARD STUDIO SCHOOL. LIMITED
(A Company Limited by Guarantee)

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 AUGUST 2015

11.

12.

13.

Tangible fixed assets

Cost

At 1 September 2014
Additions

At 31 August 2015

Depreciation
At 1 September 2014 and 31 August 2015

Net book value
At 31 August 2015

At 31 August 2014

Debtors

Other debtors
Prepayments_and accrued income

Creditors:
Amounts falling due within one year

Trade creditors

Other taxation and social security
Amount due to connected entity
Other creditors

Accruals

Assets

under Office Computer
construction equipment eguipment Total
£ £ £ £
219,246 2,832 26,018 248,096
2,602,331 2,312 265,058 2,869,701
2,821,577 5,144 291,076 3,117,797
2,821,577 5,144 291,076 3,117,797
219,248 2,832 26,018 248,096 -
2015 2014
£ \ £
23,282 98,396
1,293 -
24,575 98,396
2015 2014
£ £
58,045 -
5,960 -
10,153 51,333
16,944 98,396
416,766 4,800
508,868 154,529
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KINGSTON MAURWARD STUDIO SCHOOL LIMITED

(A Company Limited by Guarantee)

NOTES TO THE FINANCIAL STATEMENTS

FOR THE YEAR ENDED 31 AUGUST 2015

14. Statement of funds

Unrestricted funds

General Funds - all furds
Other General funds

Restricted funds

Start up grant

Restricted fixed asset funds

DIE/EFA capital grants
Other DEE/EFA funding

Total restricted furds

Total of funds

Brought  incoming Resources Carried”
Forward resources Expended Forward
£ £ £ £
134 8,744 - 8,878

- 319 - 319
134 8;083 - 8,197
110,655 553,044 {(579,853) 83,846
220,664 2,848,248 - 3,068,780
27533 - - 27,533
248,697 2,848,216 - 3,004,313
358,752 3,399,260 (579,853) 3,178:159

358,886  3,408;323 (579853) 3,187,356

The specific purposes for which the funds are fobe-applied are as follows:~

- Unrestricted funds represent those resources which may be used towards meeting any of the charitable
objects of the-Trust at the discretion of the Trustees;

- Restricted funds (exciuding pension reserve) represent funds received from the Department for
Education and is specifically spent on-the running of the Academies;

- Restricted fixed asset funds represents resources which are applied to specifi ccaplta{ purposes
imposed by the Department for Education where the asset acquired or created Is held for a specific

purpose,

Under the funding agreement with the Secretary of State, the academy was not subject to & limit on the
amount of GAG that it could carry forward at 31 August 2015.

Summary of funds

General funds
Restricted funds
Restricted fixed asset funds

Brought Incoming Resources Carried
Forward resources Expended Forward
£ £ £ £

134 9,063 - 9,197
110,855 553,044 (579,853) 83,846
248,097 2,848,216 - 3,004,313
358,886 3,408,323 (578,853) 3,187,356
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KINGSTON MAURWARD STUDIO SCHOOL LIMITED
(A Company Limited by Guarantee)

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 AUGUST 2015

15.

18.

Analysis of net assets between funds

Restricted
Unrestricted  Restricted fixed assef Total Total
funds funds funds funds funds
2015 2015 2015 2015 2014
£ £ £ £ £
Tangible fixed assets 130,477 - 2,987,320 3,117,797 248,097
“Current assets 11,823 458,611 106,993 578,427 265,318
“Creditors due within-ere year- (136,477) (378,381) - (508,868) (154,529)
9,197 83,846 3,094,313 3,187,356 358,886
Net-cash flow from operations-
Period ended
31 August 31 August
2015 2014
£ £
Net inceming reseurces before revaiuations 2,828,470 152,291
Gapital grants from-DfE (2,846,216} -
Decrease/(increase) in debtors 73,821 {24,246)
Increase in-creditors 223,862 68,031
Net cash.inflow-from operations 279,937 196,076
Analysis of cash flows for headings netted in cash flow statement
Period ended
31 August 31 August
2015 2014
£ £
Capital expenditure and financial investment
Purchase of tangible fixed assets (2,739,224) (172,628)
Capital grants from DfE 2,846,216 -
Net cash inflow/(outflow) capital expenditure 106,992 (172,628)

-28-



KINGSTON MAURWARD STUDIO SCHOOL LIMITED ;
(A Company Limited by Guarantee)

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 AUGUST 2015

18.  Analysis of changes in net funds

Other
1 non-cash
September Cash fiow changes 31 August
2014 2015
£ £ £ £
Cash at*bank and in hand: 166,923 386,929 - 553,852
Net-funds 166,923 386,929 - 553,852
19. Capital commitments
-At 31 August 2015 the academy had capital commitments as follows:
2015 2014
£ £
Centracted for but not-provided in these financial statements - 101,056

20.  Related partytransactions

Owing te the nature of the academy's operations and the composition of the board of trustees_being drawn
from local public and private sector organisations, transactions may take place with organisations in which 5
a-trustee-has an interest. All fransactions-involvirg such organisations are conducted at arm's length and

“in accordance with the academy's financial regulations and normal procurement procedures,

Buring-the year Kingston Maurward:College {Sponsor of Kingston Maurward Studio School Limited, and.
the entity-which C Davison is Principal) provided services to Kingston Maurward Studio Schoot Limited,
The services provided were in respect of finance, MR, IT, marketing and. premises, these services
amounted to £75,560 (2014: £101,152).

t the balance sheet date the amount owed to Kingston Maurward College was £10,153 (2014: £51,333).

There were no other related party transactions.
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